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Abstract
Most small and medium-sized enterprises (SMEs) in Japan have not benefited from Prime
Minister Shinzo Abe’s economic policies, or the so-called “Abenomics™ plan, since it was
introduced in 2013. In fact, SME performance has not improved for the past several years. How
can the study of business administration improve their performance? This paper offers a new
administrative approach for SMEs. To illustrate the approach, this paper borrows a wide range
of knowledge from the field of regional economics, and particularly from recent research into

regional innovation systems.
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